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The Movement against the Five Evils and Changes
of Governance Structure of Private Enterprise:
Center on Private Enterprise in Shanghai
Zhang Zhongmin

Abstract: The property right and governance structure of private enterprise after the founding of PRC
had been double restricted by state and labor, in which some characteristics to be different from perfect
market economy began to emerge, but owner of private enterprise had hold the basic functions of govern—
ance structure, and that state was changed in the Movement against the Five Evils( bribery of government
workers, tax evasion, theft of state property, cheating on government contracts and stealing economic in—
formation). In the movement against the five evils, private enterprise had been implanted the Inspection
Team and the Operating Team that could domineer over the original property right and governance struc—
ture which still existed in that time. After the movement against the five evils, the Labor Supervision, as
the result of the movement against the five evils, had not been established after all. It still was the labor
— capital consultative conference that produced an effect on original governance structure of private enter—
prise.

Keywords: The Movement against the Five Evils;  Private Enterprise;  Governance Structure;
Shanghai
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